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SMALL INCREASE IN GLOBAL COTTON CONSUMPTION EXPECTED IN 2011/12

After a 4% drop in 2010/11, world cotton mill use is projected to resume slow growth in 2011/12. Cotton mill use
is forecast at 24.7 million tons in 2011/12, 1.5% higher than in 2010/11. This rise will be facilitated by increased
availability of cotton, but moderated by still relatively high cotton prices and competition from chemical fibers.
However, the possibility of a double-dip global economic recession could reduce these expectations. China,
India and Pakistan will drive the increase in global cotton mill use in 2011/12.

Global cotton production is expected to rise by 8% to 26.9 million tons in 2011/12, the largest crop since
2004/05. The production increase will be driven primarily by China, followed by India, Pakistan, Australia and
Turkey. China’s production is expected to rise by 13% to 7.2 million tons, India’'s by 9% to 6.0 million tons,
Pakistan’s by 19% to 2.3 million tons, Australia’s by 23% to 1.1 million tons, and Turkey’s by 42% to 641,000
tons.

Imports are expected to rebound by 7% to 8.1 million tons in 2011/12, fueled by larger crops, higher
consumption, and the rebuilding of the Chinese government reserve. Australia, Brazil and India will drive the rise
in exports. Australia and Brazil each harvested a record crop in 2010/11 and will ship most of it in 2011/12. U.S.
exports are projected down by 20% to 2.5 million tons, due to reduced exportable supplies.

As a result of the expected surplus of 2.2 million tons, global world ending stocks could rebound by 24% to 11.2
million tons in 2011/12. The projected increase in the stocks-to-use ratio outside China could translate into a
significant decline in the season-average Cotlook A Index. Nevertheless, it is likely that the season-average A
Index will remain above the ten-year average of 60 cents per pound (2000/01 to 2009/10.

WORLD COTTON SUPPLY AND DISTRIBUTION

2009/10 2010/11 2011/12 2009/10 2010/11 2011/12
Million Tons Million Bales
Production 22.0 24.9 26.9 102 114 124
Consumption 25.3 24.4 24.7 116 112 114
Exports 7.8 7.7 8.1 36 35 37
Ending Stocks 8.6 9.1 11.2 40 42 52
Cotlook A Index* 0.78 1.64 0.78 1.64

* Season-average Cotlook A Index (U.S. $ per pound).
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The International Cotton Advisory Committee is an association of governments of cotton producing and consuming countries. The
Secretariat of the Committee publishes information related to world cotton production, supply, demand and prices, and provides technical
information on cotton production technology. Detailed statistics are found bimonthly in COTTON: Review of the World Situation, $185 per

year. A monthly outlook is available on the Internet for $295 per year. Access to the weekly estimates of world cotton supply and use by the
Secretariat is also available on the Internet for $460 per year.



